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To the Members of
OM METAL REAL ESTATE PRIVATE LIMITED

Report on the standalone Financial Statements

Opinion

We have audited the accompanying Standalone financial statements of OM METAL REAL
ESTATE PRIVATE LIMITED (“the Company”) which comprises the Balance Sheet as at March 31,
2020, the Statement of Profit and Loss, and statement of cash fiows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, and
profit, and its cash flows for the year ended on that date.

Other matters

Amount Invested by company in Om Shivay Real Estate Private Limited of Rs. 25.50 Lacs cannot
be verified due to unavailability of Balance sheet regarding Cost and Status.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs} specified under
section 143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters




Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the
Company as it is an unlisted company.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report but does not
include the financial staterents and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standaione financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibility of Management for the Standalone Financial Statements

The Company’s Beard of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal

- financial controls, that were operating effectively for ensuring the accuracy and completeness of

the accounting records, relevant to the preparation and presentation of the financia! statement
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

in preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.




Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i} of
the Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion,
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, inciuding any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all




relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. From the matters communicated with those charged
with governance, we determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation prectudes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section {11) of section 243 of the Companies Act,
2013, we give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

a. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

b. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

C. In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014.

d. On the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2019 from being appointed as a director in terms of Section 164 (2) of the Act.

e. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”, '

f. With respect to the matter to be inciuded in the auditor’s report under section 197(16) of the
act, This Section is not applicable to company.

g. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:




i. The Company does not have any pending litigation which would impact its financial
position.

ii. The Company does not have any long term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There was no amount which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For Mabhipal Jain & Co.
Chartered Accountants

Firm Registration No 007284C
Place: Kota \j‘ A

Dated: 25-06-2020

\1;\\. . t\ \‘\\!’\\ AN RN & x.\.,!
UDIN: 20403547AAAAAQ1541 '

\ " {GA Priyank Vijia }
Partner
M.No. 403547
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Mahipal Jain & Co.

Chartered Accountants Mobile: 91 -9829025691
Ashirwad Plaza, 4-B-4

Talwandi, Kota - 324005 (Raj.).

ANNEXURE TO THE AUDITOR'S REPORT

Annexure referred to in paragraph 1 under the heading of “Report on other legal and
Regulatory requirements” of the independent Auditor’s Report on the Accounts of OM
METALS REAL ESTATE PRIVATE LIMITED (“The Company”) for the year ended on 31* March
2020.

Based on the audit procedures performed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of accounts and other records examined by us in the
normal course of audit, we report that:

i. Intespect of Property, Plant and Equipment :
The Company does not have any fixed assets. Accordingly, the provisions of clause 3(i){a),
3(i)(b) and 3(i)(c) of the Order are not applicable.

ii. The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable.

iii. According to the information and explanations given to us, the Company has granted
unsecured loans to its Holding Company covered in the register maintained u/s 189 of the
act and with respect to the same. In respect of these loans:

(a) The Company has granted unsecured loans amount outstanding is Rs.
196.00 lacs to its Holding Company during the year. In respect of which
adequate explanation has not been provided to us of any benefit accruing to
the company for giving such a loan. We are unable to comment as to whether
the terms and conditions of grant of such loans are, prima facie, prejudicial to
the interest of the Company except one subsidiary, where these loans have
been made for setting up new projects and make strategic Investments.

(b) The schedule of repayment of the principal and the payment of interest
has not been stipulated and hence we are unable to comment as to whether
repayments of the principal amount and the interest are reguiar;

(c) In the absence of stipulated schedule of repayment of principal and
payment of interest, we are unable to comment as to whether there is any
amount which is overdue for more than 90 days and whether reascnable
steps have been taken by the Company for recovery of the principal amount
and interest.

iv. In our opinion the, company has complied with the provisions of sections 185 and 186 of
the Act in respect of loans, investments, guarantees, and security subject to the note (iii)

above . ey .
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vii.

viii,

xi.

Xil.

xiii.

Xiv,

XV,

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies {Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the
provisions of clause 3(v} of the Order are not appiicable.

To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s products/ services. Accordingly, the provisions of clause 3(vi} of the Order are
not applicable.

a) Undisputed statutory dues including income-tax, and other material statutory dues, as
applicable, have not been regularly deposited to the appropriate authorities and there have
been significant delay in income tax. Further, no undisputed amounts payable in respect
thereof were outstanding at the year-end for a period of more than six months from the
date they become payable.

b) There are no dues in respect of income tax that have not been deposited with the
appropriate authority on account of any dispute.

The company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture holders during the year. Accordingly, clause
3(viii} of the Order is not applicable.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments) and did not have any term loans outstanding during the year.
Accordingly, the provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the company by its officers or employees has been noticed
or reported during the period covered by our audit.

In our opinion, managerial remuneration has been paid (and)/ provided in accordance with
the requisite approvals mandated by the provisions of section 197 of the Act read with
Schedule V to the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, clause 3{xii} of the Order
is not applicable.

In our opinion all transactions with the related parties are in compliance with sections 177
and 188 of Act, where applicable, and the requisite details have been disclosed in the
financial statements etc., as required by the applicable accounting standards.

During the year, the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures.

The company has not entered into any non-cash transactions with directors or persons
connected with them.




xvi. The company is not required to be registered under section 45-1A of the Reserve Bank of

India Act, 1934.

PLACE: Kota
DATED: 25-06-2020
UDIN: 20403547AAAAAQ154]

F

\

For MAHIPAL JAIN & CO.
_ CHARTERED ACCOUNTANTS
(b) Firm’s Registration No 007284C
Mve W My
CA Privank Vi
( Partner /
M.No. 40354




Mahipal Jain & Co.

Chartered Accountants Mobile: 91 -9829025691
Ashirwad Plaza, 4-B-4

Talwandi, Kota - 324005 (Raj.).

Annexure to the Independent Auditor’'s Report of even date to the members of OM METALS
REAL ESTATE PRIVATE LIMITED, on the financial statements for the year ended 31* March 2020

INDEPENDENT AUDITOR’S REPORT

Annexure B

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the standalone financial statements of OM METALS REAL
ESTATE PRIVATE LIMITED (“the Company”) as of and for the year ended 31 March 2020, we
have audited the internal financial controls over financial reporting (IFCoFR) of the company of
as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal contro! over financial reporting criteria established by
the Company considering the essential components of interna! control stated in the Guidance
Note on Audit of Internal Financial Control Over Financial Reporting (the ‘Guidance Note'} issued
by the Institute of Chartered Accountants of India (ICAl). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the company’s business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (ICAl) and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of IFCoER, and the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAl. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate IFCoFR were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an
understanding of [FCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.

)
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The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

A company’s IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's IFCoFR
includes those policies and procedures that {1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the IFCoFR to future periods are subject
to the risk that IFCoFR may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

{n our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internai Financial Control Over Einancial Reporting (the
‘Guidance Note’) issued by the Institute of Chartered Accountants of Indla (iCAl).

For MAHIPAL JAIN & CO.
CHARTERED ACCOUNTANTS
Firm’s Registration No 007284C

A
PLACE: Kota \ ‘f?)ﬁ W N
DATED: 25-06-2020 (CA Priyarik Vijay)} ¢
UDIN: 20403547AAAAAQ1541 ./ Partner

M. NO. 403547
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3 {In Rs.)
S Parficulars Notes | As of 31.03.2020 | As of 31.03.2019

| ASSETS
Non-current assets

(@) Property. plant and eguipment 0 0
| (b) Investment property 0 0
{c) Capital work-In-progress 0 o
(d) Intangible assets 0 0
(e] Financial assets
{i) invesiments 4 2888501 36787093
{ii} Locins 5 2000000 57968025
(fii) Other financial assets 6 41350 56865
{f) Deferred Tox Assets {Net) 0 0
{g) Current tax assets (Ned) 7 63038 463038
{h) Other non-cumrent assets 0 0
Total non-cumrent assets 5013289 94875021

Current assefs
{a) Inventories 0 0
(b) Financial assets

(i} Investments

(i} Trade receivables o] 0
{ii}y Cash and cash equivalents 8 [327370) 2784022
(iv) Bank balances other than (fi} above 9 0 0
(v} Loans 0 0
{vi} Other Financial Assets 10 19400000 0
{c) Other current assets 11 3000740 2924118
Total current assets 22273370 570B140
Total assets 27286459 100583141

Il EQUITY AND LIABILITIES

Equity
{a) Equity share capital 12 10000 100000
{b} Cther equity 13 241445465 72534448
Total equity 24244545 726344468
Non-current liabliities
(a) Financlal liabilities
{i} Borrowings 14 0 0
{ii) Other financial liabilities 0 0
(k) Provisions 4] 0
(c]) Deferred tax liabilities(Net) 15 2542311 3844912
Total non-current liabllities 2542311 38446912

Current liabilitles
(o} Financial liabilities

(i) Borrowings 0 0

(i) Trade payabies 16 497783 805848
(i) Other financial fabilities 17 1] 21661502
{b} Provisions 0 0
(c) Other current liabilities 18 0 1634411
Total current labilltles 497783 24101781
Tolal lkabllifies 3040094 27748693
Total equity and liabllities 27206659 100583161

See accompanying notes to the Standalone Financial Statements
Signed in ferms of our report of even date annexed

For Mahipal Jain & Company For and on behalf of Board of Directors
Firm’s Registration No, 007284C OM METALS REAL ESTATE PRIVATE LIMITED
Chartered Accountants

3 [ sl

D . CPKothan ‘25

E . . . .

\5\_@\\ RPN iE Jros (DirectorDIN: 00035388) .
Friyank Viay | sunil Kothari <5\ e Y
‘Barther ) DirectorDIN: G0220940) -~
Mo 403547
Place : Kotg

Dated :

b
UDIN; 20403547AAAAAQ1541 ZP e
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Staterment of Profit or loss for the year ended as on 31.03.2020

T
.éi
Particulars Note No 2019-20 2018-19
I Revenue from operations 0 0
I Cther Income 19 187147 28724771
If Total Income 187147 28724771
IV _Expenses:
Cost of materials consumed 0 0
Changes ininventorles of finished goods, work-in-progress and Stock-in-Trade 0 0
Excise Duty 0 ¢
Employee benefit expense o] 0
Financia! costs 20 59184 22719193
Depreciation and amorfization expense 0 0
Cther expenses 21 27200 4214
Tota!l Expenses 84384 22813407
V Profit before exceptional items and tax [IlI-IV) 100763 5911344
Vi Exceptional item
Vil Profit/(loss) before tax (V-Vi) 100763 5911364
VIl Tax expense/ benefits
(1) Current Income Tax 0 1600000
{2} Income Tax Foreign 0 0
(3] Deferred tax [Assets) Liabilty -1304601 0
{4) Income Tax Expenses Earlier Years 0 0
IX Profif/(Loss) for the year after tax 1405364 4311364
X Profit/(Loss) from the discontinuing operation 0 0
Profit/{Loss} from the disconfinuing (fixed assets) 0
Tax expenses/(credit} of discontinuing operation 0 0
Profit/(Loss) from the discontinuing cperation {after fax) 0 0
XI Profit for the year 1405354 4311364
Xl Other Comprehensive Income
A i) lems that will not be reclassified to profit or loss
a] Re-measurements of the defined benefit plans 0
b) Equity instruments through Ofher comprehensive income 0
i} Income tax relating to items that will not be reclassified to profit or loss 0
Total (A) 0 0
B i} items that will be reclassified to profit or loss
[a) The effeclive portion of gains and loss on hedging instrumenis
{b} Changes in Foreign Currency Monetary ltem franslafion difference
account{FCMITDA)
i) Income tax relating to items that will be reclassified to profit or loss
' Total {B) 0 0
Total Other comprehensive income / (loss) [A+B) 0 o]
Xl Total comprehensive income / ({loss) 1405344 4311364
Eaming per equity share;
{1} Basic 140.54 431.14
{2) Diluted 140.54 431.14
significant Accounting Policies and Notes to the financial statements 182
Signed in terms of our report of even date annexed
For Mahipal Jain & Company For and en behglf of Board of Directors
Firm’s Registration No. 007284C OM METALS REAL ESTATE PRIVATE LIMITED
7 Chartered Accountants .
LN Lo~ CP.Kothai  \ewmem®i=
\\- FRATY ST QM% (DirectorDIN: C0035388)
3 " § T 4 T
Privank Vilay Sunit Kothari QJ V3

(DirectorDIN: 00220940)

Fiace : Kota
Dated :
UDIN: 20403547AAAAAQI541




A. Equify Share Capital

OM METALS REAL ESTATE PRIVATE LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET
AS AT 31st March, 2020

{ln RS.}

Movement Movement during
Padicular As at 01.04.2018 dwingthe year Asat31.03.2019  the year As at 31.03.2020
Share Capirtai 100000.00 0.00 100000.00 0.00 100000.00
8. Statement of changesTn eqully
Particulars Other Equity Total

Retalned

Earnings
balance as on 01.04.2018 18429838.00 49793266.00 68223104.00
Profit for the year 4311344.00 0.00 4311364.00
balance as on 31.03.201% 2274120119 497932566.00 72534448.00
Profii for the year 1405363.67 [49793266.00) (48387902.33)
balance as on 31.03.2020 241446564.86 0.00 24146565.67




OM METALS REAL ESTATE PRIVATE LIMITED

Cash Flow Statement for the year ended March 31, 2020

Particulars Year ended
31.03.2020 31.03.2019
1 Casbh Flow from operation Activities
A Net Profit before Taxation and Extraordinary ltem 100763 5811364
Add:-
Depreciation 0 0
Interest paid on Loan from holding company 58433 22717069
159198 28628433
Less:- '
Interest 4485 28264699
Profit on Sale of Investment 0 0
4485 28264699
B Operating Profit before working ¢apital changes 154711 363734
Adjustments for ;
Other current assets 108040 -1674960
Financial Assets(l.oans) 0] 180733168
Bank balances other than cash and cash equivalents 0 -56865
Other Financial Assets -19600000 0
Other cuirent liabilities -1634411 437178
Other Financiai Liabilities -21661502 -95727692
Trade and Other Payable -308085 88816
Provisions 0 0
-42943248 84163379
Less:-
Direct Taxes Paid 182662 1600000
Net cash flow from operating activities -13125910] 82563379
Cash flow from investing activities :
sale/{Purchase) of fixed assets 0 0]
sale/(Purchase) of investments 33898192 9688755
Other financial assets -4485 53365
Loans and Advances 55968025 76760104
Interest received 4485 28264699
Net cash flow from/used in investing activities 89866217| 114766923




Cash Flow from financing activities :

Interest and Bank Commission paid -58433 -227170689

long Term Borrowings 0 -172127164

Capital Contribution Paid ' -49793266

Net cash used in financing activities -49851699] -194844233

Increase/{Decrease) in cashand cash equivalents

A. Cash Flow from Operating Activities -43125910 82563379
4 B. Cash Flow from Investing Activities 89866217 114766923
: C. Cash Flow from Financing Activities -49851699 -194844233

Net Increase / Decrease in Cash Flow During Year -3111392 2486069

Cash and cash equivalents at beginning of year 2784022 297953

Cash and cash equivalents at end of the year _ -327370] 2784022)

1. The Cash Flow statement has been prepared using Iindirect Method As per Ind As-7 Statement of Cash Flows.

Signad in terms of our report of even date annexed

For Mahipal Jain & Company For and on behaif of Board of Directors 5
Firm’s Registration No, 007284C OM METALS REAL ESTATE PRIVATE LIMITED
Chartered Accountants :
C.P.Kothari N T
(DirectorDIN: 00035388)

Priyank Viiay sunil Kothar S\
Partner {DirectorDIN: 00220940 -
M.No 403547

Place : Kola
Dated :
UDIN: 2040354 7AAAAAQ1541




e RRERE ORR WA FREE EERNEREEW

NOTES ANNEXED TQ AND FORMING PART OF THE BALANCE SHEET
as at 31st March, 2020

4. Investments {non current)

Paid up value As of 31.03.2020 As at 31.03.2019
Particular No. of Shares | Value In Rs. No. of Shares | Value In Rs,
Investment
a) Investment in shares (unguoted)
(UNQUOTED) {Deemed Cost)
Ordinary Share (Fully paid up)
N.K.P. Holdings Private Limited ** i0 1111150 1 1111150 1
Om Sensalional Properties Private Limited * 10 1250 12500 1250 12500
O Shivaya Real Estate Private Limited * 10 193800 2550000 193800 o
256250 12501

* Investment are taken at historical cost due to unavailablity of balance sheet of company
** Shares in company are impaired from Rs. 11111500 to Rs. 1 due to loss making and non availability of balance sheets of the company.

b) Investment in JV Shares {Unquoted)
{Demed Cost)

Cm Metals Developers Private Limited JV 10 3250 276400 3250 276400
Cm Metals Infotech {P) Umited JV 10 5000 50000 5000 36498192
8250 325400 8250 346774592
2888901 36787093
Aggregated carrying velue 28.89 367.87
Investment at Deemed Cost/Cost 28.89 367.87
Details Of Investment in JoInt Ventures
Om Metals
Infotech (#}
Particular Limited JV
Invesiment as on 01.04.2018 - 34498192
Add:Capital contibution in form of Inferest free loan 0
Investment as on 31.03.2019 36498192
Less: Capital confribution in form of Interest free loan {36448192)
investment as on 31.03.2020 50000

S S




5. Loans (Non Current) (unsecured)

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET
as at 31st March, 2020

As ot As at
Particulars 31.03.2020 31.03.2019
Unsecured, Considered good unless otherwise stafed
Loans and Advances to Joint Ventures
Om Metals infotech (P) Limited JV 0 55968025
Loans and Advances to others 2000000 2000000
2000000 57948025
Note:
Coensidered good 2000000 57968025
Details of loens and advances in the nature of loans fo subsidiaries {including interest recelvable):
31-Mar-20 31-Mar-19
Maximum Maxtmum
amount amount
outstanding Amount outstanding Amount
Name Of Company during the year  |outstanding during the year |outstanding
{i} To Joint Ventures
Om Metals Infotech (P) Limited JV 0 78865252 55968025
4] 78865252 55948025
As at As at
?culdrs 31.03.2020 31.03.2019
.Other Financiat Asset (Non Current}
Loan to Holding company {Om metdls infraproject ) o]
Fixed Depaosit with bank 61350 56865
&1350 558465
7.Non Cumrent tax Assets(Nef)
(i} income taxes paid 43038 43038
£$3038 £3038
8, CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS
Balances with Banks
On Cumeni Account {361207) 2750185
Cash in Hand 33837 33837
{327370) 2784022




as at 31st March, 2020

. As at As af
Particulars 31.03.2020 31.03.2019
9. Bank Balances Cther than cash and cash equivalents
In term deposit account
with maturity more than 3 months but less than 12 months o] 0
at incepticn
with maturity more than 12 menths at inception 61350 56865

61350 56865
Amount disclgsed under other Financidl Assets {Non Curent) 61350 56865
0 0
Note:
Earmarked bolance {In term deposit account)
The depaosits maintained by the Company with banks comprise of time
10. Other Financial Assets
Locn to helding company
om metals infraprojects limited 19400000 0
19400000 0
11, Other Current assets
Cthers (receivables on account of sales of shares) 0 119000
Income Tax Payment [Net of Provision) 2987780 2805118
Advance recoverable in cash or kind 12960 0
3000740 2924118
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as at 31st March, 2020

As at As at

Pardiculars 31.03.2020 31.03.201¢9
12. Share Capiltal
SHARE CAPITAL:
AUTHORISED
50000 Equity Share Of Rs.10/- each 500000.00 500000.00
ISSUED, SUBSCRIBED AND PAID UP
10000 Equity Share Of Rs.10/- each 100000.00 100000.00

Total 100000.00 100000.00
Notes:

(1

The company has only one class of share referred to as equity shares having a par value of Rs. 10/~ each holder of equity shares
is entitled to one vote per share. In the event of liquidation of the company, the holder of equity shares will be entitled 1o receive
remaining assets of the company, after payment of all liabilities.

{2) The detdlls of Share holdsrs holding more than 5 % equity shares as at 31.03.2020
As at 31.03.2020 As ot 31.03.2019
No. of Ownership Ownership
Share Holder Share Interest % No. of Share Interest %
Om Metals Infraprojects Limiied 10000 100% 10000 100%
(A Holding Company )
Total 10000 100% 10000 100%

As per records of the company, including its register of shareholders/members.

{3) The reconciliation of the numbber of shares outstanding as at March 31, 2020, March 31, 2019
is set out below:
Particulars As at
31.03.2020 31.03.2019
Number of shares at the beginning 10000 10000
Number of shares at the end 10000 10000
As af As af |
Pardiculars 31.03.2020 31.03.2019

13. Other Equity

1. Retained earnings 24146565 22741202
2. Other equity 0 49793266

24144555 725344468 [




14, Borrowings
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NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET

AS AT 31st March, 2020

Particulars 31.03.2020 31.03.2020 31.03.201¢9 31.03.201¢%
Non Current Current Matu.  Non Current  Current Matu,
{Rs.) (Rs.) (Rs.} (Rs.)
From Holding Company
Om Metals Infraprojects Lid. * 21641502
0.00 0 21661502

*Repayment is being done by the company within four years. Though no specific schedule being prepared by the company.

As at As at
Particular 31.03.201¢ 31.03.2019
15. Deferred Tax Liabfity
Impairment of Shares of N.K.P. Holding 11111499 11111499
Deferred tax liabililyTax @ 22.86% 2542311 3846912
Total 2542311 3846912
: ;ui Trade Payables
[a)Micro, small and Medium 0 0
enterprises Development Act, 2006
{to) Others (Trade Payable and others) 497783 805868
497783 805848
17. Other Financlal Liabilities (Current)
Current Maturity of Long Term Borrowings 0 214661502
o 21661502
18. Other Current Liabilities
Statutory Levies 0 1634411
0] 1434411




OM METALS REAL ESTATE PRIVATE LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE STATEMEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDING ON 31st March, 2020

Particulars 2019-20 2018-19
(Rs.) (Rs.)
19. OTHER INCOME
Interest Receipt 4485 28152389
Excess provision written back 182662 460072
lncome tax Refund 112310
187147 28724771
20. Finance Costs
Bank charges and Guarantee commission 751 2124
Inferest Expenses
On Loan from holding company/ Others 58433 22717069
59184 22719193
21. Other Expenses
Establishment and Selling Exp.
Miscellenous expenses 7200 64214
Payment To Auditors 20000 30000
27200 94214

Note:

Auditors remuneration {excluding service tax ):

For Year ended

For Year ended

Particulars 31.03.2020 31.03.2019
Audit fees 20000 30000
Certificate and other services

Total 20000 | 30000
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OM METALS REAL ESTATE PRIVATE LIMITED

CIN: U45201RJ2007PTC024125 GMAIL: ommlijaipur@yahoo.com

NOTES ANNEXED TO AND FORMING PART OF BALANCE SHEET AS AT 31.03.2020 AND
STATEMENT OF PROFIT AND LOSS AND ALSQ THE CASH FLOW STATEMENT FOR THE YEAR
ENDED ON THAT DATE

1 Company Overview;

Om Metals Real Estate Private Limited (Company) is 100% Subsidiary of Om Metals
Infraprojects Limited which is incorporated to execute real estate activities and
currently funding the requirements of joint ventures and subsidiaries of company which
are mainly related to real estate business.

Om Metals Real Estate Private Limited is a Private Limited company registered under

Companies Act, 1956, the registered office of company is situated at F-99A, ROAD NO.7,
and V.K.l. AREA SIKAR ROAD JAIPUR 302013.

P STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

21 Statement of Compliance

Standalone Financial Statements have been prepared in accordance with the accounting
principles generally accepted in India including Indian Accounting Standards (Ind AS)
prescribed under the section 133 of the Companies Act,2013 read with rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Accounting
Standards) Amendment Rules, 2016,

2.2 Basis of preparation and presentation
The Standalone Financial Statements have been prepared on the historical cost basis

except for certain financial instruments measured at fair values at the end of each
reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services. Fair value is the price that would be received to sell an asset or
paid for transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated
&%%%? using another valuation technique. In estimating the fair value of an asset or a liability,
: the Company takes in to account the characteristics of the asset or liability if market
particlpants would take those characteristics into account when pricing the asset or
liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on such a basis, except for share
based payment transactions that are within the scope of Ind AS 102, leasing transactions
that are within the scope of Ind AS 17, and measurements that have some similarities to
fair value but are not fair value, such as net realizable value in Ind AS 2 or value in use in
Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorized
into Level 1, 2, or 3 based on the degree to which the inputs to the fair value




i OM METALS REAL ESTATE PRIVATE LIMITED

CIN: U45201RJ2007PTC024125 GMAIL;: ommlijaipur@yahoo.com

measurements are observable and the significance of the inputs to the fair value
measurements in its entirety, which are described as follows:

Level linput are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or Hability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.

Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use.

As the year-end figures are taken from the source and rounded to the nearest digits, the
figures reported for the previous guarters might not always add up to the year figures
reported in the statement.

2.3 Use of Estimates & Judgments

1. The preparaticn of the financial statements in conformity with Ind AS requires the

Management to make estimates, judgments and assumptions. These estimates,
judgments and assumptions affect the application of accounting policies and the
reported amounts of assets and liabilities, the disclosures of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenues and
expenses during the period. The application of accounting policies that require critical
accounting estimates involving complex and subjective judgments and the use of
assumptions in these financial statements have been disclosed. Accounting estimates
could change from period to period.
Actual results could differ from those estimates. Appropriate changes in estimates are
made as the Management becomes aware of changes in circumstances surrounding the
estimates. Changes in estimates are reflected in the financial statements in the period in
which changes are made and, if material, their effects are disclosed in the notes to the
financial statements

2. Estimation of uncertainties relating to the glebal health pandemic from COVID-19

The Company has considered the possible effects that may result from the pandemic relating to
COVID-19 on the carrying amounts of receivables, unbilled revenues and investment in
subsidiaries. In developing the assumptions relating to the possible future uncertainties in the
gitobal economic conditions because of this pandemic, the Company, as at the date of approval
of these financial statements has used internal and external sources of information including
credit reports and related information, economic forecasts. The Company has performed
sensitivity analysis on the assumptions used and based on current estimates expects the
carrying amount of these assets will be recovered. The impact of COVID-19 on the Company’s
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financial statements may differ from that estimated as at the date of approval of these financial
statements.

Basis of classifications of current and non-current
All the assets and liabilities have been classified as current or non-current in the balance sheet,

An asset has been classified as current if {a} it is expected to be realized in, or is intended for
sale or consumption in, the Company’s normal operating cycle; or (b) it is held primarily for the
purpose of being traded; or (c} it is expected to be realized within twelve months after the
reparting date; or {d) it is cash or cash equivalent unless it is restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting date. All other assets have
been classified as non-current.

A liability has been classified as current when (a} it is expected to be settled in the Company’s
normal operating cycle; or (b) it is held primarily for the purpose of being traded; or (¢) it is due
to be settled within twelve months after the reporting date; or {d) the Company does not have
an unconditional right to defer settlement of the liability for at least twelve months after the
reporting date. All other liabilities have been classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liahilities.
Revenue Recognition

Company incorporated to execute real estate activities and currently funding the requirements
of joint ventures and subsidiaries of company which are mainly related to real estate business.

Other Income
Interest Income:-

Interest income from a financial asset is recognized when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably. Interest
income is accrued on, time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying amount on initial
recognition.

Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use.

All other borrowing costs are recognized in the Statement of Profit and Loss in the period in

which they are incurred,
A
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‘ The Company determines the amouni of borrowing costs eligible for capitalization as the actual
borrowing costs incurred on that borrowing during the period less any interest income earned
on temporary investment of specific borrowings pending their expenditure on qualifying assets,
to the extent that an entity borrows funds specifically for the purpose of obtaining a qualifying
asset. in case if the Company borrows generally and uses the funds for obtaining a qualifying
asset, borrowing costs eligible for capitalization are determined by applying a capitalization rate
to the expenditures on that asset.

The Company suspends capitalization of borrowing costs during extended periods in which it
suspends active development of a qualifying asset.

2.8 Retirement and other employee benefits:
Defined Contribution plans

(@) Payment to defined contribution retirement benefit plans are recognized as an expense
when employees have rendered service entitling them to the contributions.

{b) Provident fund of the Company is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to the provident fund scheme as expenditure, when an
employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution already
paid.

(c} Pension Fund of the Company is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to the provident fund scheme as expenditure, when an
employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution already
paid.

2.9 TAXATION:

Tax expense comprises of current tax, deferred tax and Dividend Tax which are described as
follows -:

(a) Current Tax
Current tax is measured at the amount expected to be paid to the tax authorities, using

the applicable tax rates. Current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of reporting period. Current Tax is generally
charged to profit & loss except when they relate to items which are recognized in other
comprehensive income or equity.

(b) Deferred Tax
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Deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are generally recognized for all
taxable temporary differences. Deferred tax assets are generally recognized for all
deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realized, based on tax
rates {and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consegquences
that would follow from the manner in which the Company expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred Tax is generally charged to profit & loss except when they relate to items
which are recognized in other comprehensive income or equity.

Deferred tax asset and deferred tax liabilities are off-set if a legally enforceable right
exist to set-off current tax asset against current tax liabilities and the deferred taxes
relates to the same taxable entity and the same taxation authority.

2.10 Provisions, contingent liabilities & Assets:

A Provision is recognized when an enterprise has a present obligation as a resuit of past
event, it is probable that an outflow of resources will be required to settled the obligation
and a reliable estimate can be made of the amount of the obligation. Provisions are not
disclosed to its present value and are determined based on best management estimate taking
into account the risks and uncertainties surrounding the obligation required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates.

A contingent liability is a possible obligation that arises from past events and the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the enterprise or a present obligation that is not
recognhized because it is ot probable that an outflow of resources will be required to settle the
obligation.

A contingent asset is a possible asset that arises from past events the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the enterprise.

R o
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-

Contingent liabilities and assets are not recognized but are disclosed in the notes.

2.11 Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to
the contractual provisions of the instruments. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities {other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss are recognized immediately in profit or loss.

Financial Assets:
Classification

The Company classifies its financial assets in the following measurement categories:

- Those to be measured subsequently at fair value (either through other comprehensive
income, or through profit or loss), and

- Those measured at amortized cost.

a) The classification depends on the entity’s business model for managing the financial assets
and the contractual terms of the cash flows.

b} Initial Recognition: Financial assets are recognized initially at fair value considering the
concept of materiality. Transaction costs that are directly attributable to the acquisition of
the financial asset (other than financial assets at fair value through profit or loss) are added
to the fair value measured on initial recognition of financial assets.

¢) Subsequent Measurement of Financial Assets: Financial assets are subsequently measured
at amortized cost if they are held within a business whose objective is to hold these assets in
order to collect contractual cash flows and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount cutstanding.

Financial assets at fair value through other comprehensive income (FVTOCI): Financial assets
are subsequently measured at fair value through other comprehensive income {(FVTOCI), if it
is held within a business model whose objective is achieved by both from collection of
contractual cash flows and selling the financial assets, where the assets’ cash flows
represent solely payments of principal and interest. Further equity instruments where the
Company has made an irrevocable election based on its' business model, to classify as
instruments measured at FVTOCI, are measured subsequently at fair value through other
comprehensive income.

d} Impairment of Financial Assets: The Company assesses on a forward looking basis the
expected credit losses associated with its assets carried at amortized cost and FVTOC! debt
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instruments. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

In accordance with Ind AS 109: Financial Instruments, the Company recognizes impairment
loss allowance on trade Standalone Financial Statement as at and for the year ended 31st
March, 2018 SPML Infra Limited 114 Annual Report 2017-18 receivables based on
historically observed default rates. Impairment loss allowance recognized during the year is
charged to the Statement of Profit and Loss.

Derecognition of financial assets: A financial asset is primarily derecognized when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset,
the Company continues to recognize the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognizes an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Financial Liabilities:

a}

b)

c)

Classification: The Company classifies its financial liabilities in the following measurement

categories:

- Those to be measured subsequently at fair value through profit or loss, and

- Those measured at amortized cost using the effective interest method. The classification
depends on the entity’s business model for managing the financial liabilities and the
contractual terms of the cash flows.,

Initial Recognition: Financial liabilities are recognized at fair value on initial recognition
considering the concept of materiality. Transaction costs that are directly attributable to
the issue of financial liabilities that are not at fair value through profit or loss are reduced
from the fair value on initial recognition.

Subsequent Measurement of Financial Liabilities: The measurement of financial liabilities
depends on their classification, as described below:

Amortized cost: After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortized cost using the Effective interest rate (EIR) method.
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Gains and losses are recognized in profit or loss when the liabilities are derecognized as
well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortization is included as
finance costs in the statement of profit and loss.

Derecognition of financial liabilities: A financial liability is derecognized when the obligation
under the fiability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is treated
as the Derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit or
loss.

Offsetting of Financial Instruments

The Company offsets a financial asset and a financial liability when it currently has a legally
enforceable right to set off the recognized amounts and the Company intends either to
settle on a net basis, or to realize the asset and settle the liability simultaneously

2.12 Fair Value Measurement

The Company measures financial instruments, such as, equity instruments at fair value at
each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in

an orderly transaction between market participants at the measurement date. The fair value

measurement is based on the presumption that the transaction to sell the asset or transfer

the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2- Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

- Level 3- Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levéls in the hierarchy
by re-assessing categorization (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both recurring fair
value measurement, such as instruments and unquoted financial assets measured at fair
value, and for non-recurring measurement, such as assets held for disposal in discontinued
operation.

At each reporting date, the management analyses the movements in the values of assets
and liabilities which are required to be re-measured or re-assessed as per the Company’s
accounting policies. For this analysis, the management verifies the major inputs applied in
the latest valuation by agreeing the infarmation in the valuation computation to contracts
and other relevant documents,

The management also compares the change in the fair value of each asset and fiability with
relevant external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
Habilities on the basis of the nature, characteristics and risks of the asset or liability and the

level of the fair vatue hierarchy as explained above.

This note summaries accounting policy for fair value. Other fair value related disclosures
are given in the relevant notes.

2.13 Cash and Cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

2.14 Investment in joint venture and associates

Investment in joint ventures and associates are valued at cost after adjusting impairment.
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2.15 Earnings per Share

3.

a.

Basic EPS

Basic EPS is calcuiated by dividing the prefit attributable to shareholders by the weighted
average number of shares outstanding during financial year adjusted for bonus elements in
the equity shares issued during the year.

Diluted EPS

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares

Key sources of estimation uncertainty and critical accounting judgments

In the course of applying the policies outlined in ail notes under section 2 above, the
Company is required to make judgments, estimates and assumptions about the carrying
amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future period, if the
revision affects current and future period.

Key sources of estimation uncertainty
i) Provisions and liabilities

Provisions and liabiiities are recognized in the period when it becomes probable that there
will be a future outflow of funds resulting from past operations or events that can
reasonably be estimated. The timing of recognition requires application of judgment to
existing facts and circumstances which may be subject to change. The amounts are
determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the
liability.
i) Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other
claims against the Company. Potential liabilities that are possible but not probable of
crystallizing or are very difficult to quantify reliably are treated as contlngent liabilities.

Such liabilities are disclosed in the notes but are not recognized.

iii) Fair value measurements
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When the fair values of financial assets or financial liabilities recorded or disclosed in the
financial statements cannot be measured based on quoted prices in active markets, their
fair value is measured using valuation techniques including the DCF model. The inputs to
these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgment is required in establishing fair values. Judgments include
consideration of inputs such as liquidity risk, credit risk and volatility.

iv) Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utiiized. Significant
management judgment is required to determine the amount of deferred tax assets that
can be recognized, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

v} Impairment of investments in joint ventures and asscciate

Determining whether the investments in joint ventures and associate are impaired
requires an estimate in the value in use of investments. In considering the value in use,
the Management have anticipated the future commodity prices, capacity utilization of
plants, operating margins, mineable resources and availability of infrastructure of
mines, discount rates and other factors of the underlying businesses / operations of the
investee companies. Any subsequent changes to the cash flows due to changes in the
above mentioned facters could impact the carrying value of investments. :
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Notes to the standalone financial statements

Segment Reporting

Firm has revenue from only domestic operations thus there is no other segment
identified by the Joint Venture. Hence no disclosures required for segment

reporting.
Retirement and other employee benefits:

Firm has not covered so therefore no retirement and benefit obligations.

Financial instruments
Capital risk management

The Company being in a capital intensive industry, its cbjective is to maintain a
strong credit rating healthy capital ratio and establish a capital structure that
would maximize the return to stakeholders through optimum mix of debt and
equity.

The Company's capital requirement is mainly to fund its capacify expansion,
repayment of principal and interest on its borrowings and strategic acquisitions.
The principal source of funding of the Company has been, and is expecied to
continue o be, cash generated from its operations supplemented by funding
from bank borrowings and the capital markets.

The Company regularly considers other financing and refinancing opportunities
to diversify its debt profile, reduce interest cost and elongate the maturity of its
debt portfolio, and clesely monitors its judicious allocation amongst competing
capital expansion projects and sfrategic acquisitions, to capture market
opportunities at minimum risk.

The Company monitors its capital using gearing ratio, which is net debt divided
to total equity. Net debt includes, interest bearing loans and borrowings less cash
and cash equivalents, Bank balances other than cash and cash equivalents and
current investments.

(Rs. in Lacs)

Particulars As at 31% As at 31
March 2020 March 2019

Long term borrowings 0.00 0.00
Current maturities of Idng term debt 0.00 216.62
Short term borrowings 0.00 0.00
Total 0.00 216.62
Less: cash and cash equivalents | (3.27) 27.84
Less: bank balances other than cash and cash equivalents 0.00 0.00
Net debt (3.27) 188.78
Total equity 242.46 726.34
Gea'ring ratio 0.01 0.26
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Note:

1. Equity includes all capital and reserves including capital reserves of the

company that are managed as capital

2. Debtis defined as long and short term borrowings (mcludmg financial

guarantees contracts)

242 Cdafegories of financial instruments

[Rs. in Locs)
31.03.2020 31.03.2019
Particulars Carrying | Fair Carrying Fair
values value values value

Financial assets

Measured at amortized cost

Loans {(Non-Current) 20.00 20.00 579.68 579.68
Loans (Current) 0.00 0.00 0.00 0.00
Other financial assets{Noncurrent) 0.61 0.61 "0.57 0.57
Trade receivables 0.00| 0.00 0.00 0.00
Cash and cash equivalents {3.27) (3.27) 27.84 27.84
Bank balances other than cash and cash equivalents 0.00 0.00 0.00 0.00
Non-current Investments 28.89 28.89 367.87 367.87
Total financial assets at amortized cost {A) 46.23 46.23 975.96 975.96
Financial assets

Measured at fair value through other

comprehensive income

Non-current Investments - - - -
Total financial assets at fair value through other
_comprehensive income (B) - - - -
Financial assets

Measured at fair value through profit and loss

Non-current Investments - - - -
Current Investments - - - -
Other financial assets - - - -
Total financial assets at fair value through profit and

loss {C) .

Total financial assets (A+B+C) 46.23 46.23 975.96 975.96
Financial Liabilities

Measured at amortized cost

Long term Borrowings 0.00 0.00 216.62 216.62
Short term Barrowings 0.00 0.00 0.00 0.00
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Trade Payables 4.98 4.98 8.06 8.06
Other financial liabilities (Non-Current) 0.00 0.00 0.00 0.00
Other financial liabilities (Current) 0.00 0.00 0.00 0.00
Total financial Liabilities at amortized cost 4.98 4.98 224.68 224.68
24,3 Financial Risk Management
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24.5

24.6
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The Company has a Risk Management Committee established by its Board of
Directors for overseeing the Risk Management Framework and developing and
monitoring the Company's risk management policies. The risk management
policies are established to ensure timely identification and evaluation of risks,
setting acceptable risk thresholds, identifying and mapping controls against
these risks, monitor the risks and their limits, improve risk awareness and
fransparency. Risk management policies and systems are reviewed regularly 1o
reflect changes in the market conditions and the Company’s activities to
provide reliable information o the Management and the Board to evaluate the
adequacy of the risk management framework in relation to the risk faced by the
Company.

The risk management policies aims to mitigate the following risks arising from the
financial instruments:

- Market risk

- Credit risk; and

- Liquidity risk

Market risk

As the revenue consists only inferest income received from joint ventfures and
subsidiaries. Hence company does not have any market risk.

Foreign currency risk management

The Company does not have and foreign currency transactions so there is no
need manage risk associated with foreign currency. Hence no disclosure
required.

Commodity price risk -:

As the revenue consists only interest income received from joint ventures and
subsidiaries. Hence company does not have any commodity price risk.

Credit risk management:

As the loans and advance are given to joint ventures and subsidiaries. Company
does not account for any credit risk.
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Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The
Company is exposed to interest rate risk because funds are borrowed at fixed
interest rates. Interest rate risk is measured by using the cash flow sensitivity for
changes in variable interest rate. The borrowings of the Company are principally
denominated in rupees at fixed rates of interest. The Company has exposure to
interest rate risk, arising principally on changes in base lending rate and LIBOR
rates.

Rs. In lacs
Particulars As at 31 March 2020 | As at 31 March 2019
Fixed rate borrowings 0.00 216.62
Floating rate borrowings 0.00 0.00
Total borrowings 0.00 216.62

Liquidity risk management

Liquidiity risk refers to the risk of financial distress or extracrdinary high financing
costs arising due fo shortage of liquid funds in a situation where business
conditions unexpectedly deteriorate and requiring financing. The Company
requires funds both for short term operational needs as well as for long term
capifal expenditure growth projects. The Company generates sufficient cash
flow for operations, which together with the available cash and cash equivalents
and short ferm investments provide liquidity in the short-term and long-term. . The
Company has established an appropriate liquidity risk management framework
for the management of the Company's short, medium and long-term funding
and liquidity management requirements. The Company manages liquidity risk by
maintaining adequate reserves, banking facilities and reserve borrowing
facilities, by continuously monitoring forecast and actual cash flows, and by
matching the maturity profiles of financial assets and liabiiities.

The following tables detail the Company's remaining contractual maturity for its
non-derivative financial liabilities with agreed repayment periods and its non-
derivative financial assels. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on the earliest date on
which the Company can be required to pay. The tables include both interest
and principat cash flows.

%
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(Rs. In lacs)
; 31.03.2020
Particulars
<1 year 1-5year >5year Total
Financial assets
Non-current Investments 0.00 28.89 0.00 28.89
Loans 196.00 20.00 0.00 216.00
Trade receivables 0.00 0.00 0.00 0.00
Cash and cash equivalents (3.27) 0.00 0.00 (3.27)
Bank balances other than cash and cash 0.00 0.00 0.00 0.00
equivalents
Other financial assets 0.00 0.61 0.00 0.61
Total financial assets 192.73 49.50 0.00 242.23
Financial Liabilities
Long term Borrowings 0.00 0.00 0.00 0.00
Short term Borrowings 0.00 0.00 0.00 0.00
Trade Payables 4,98 0.00 0.00 4.98
Other financial liabilities (Non-Current) 0.00 0.00 0.00 0.00
Other financial liabilities (Current) 0.00 0.00 0.00 0.00
Total financial Liabilities 4.98 0.00 0.00 4,98
Particulars 31.03.2019
<1 year 1-5year >Syear Total

Financial assets
Non-current Investments 0.00 367.87 0.00 367.87
Loans {Non-current) 0.00 579.68 0.00 579.68
Trade receivables 0.00 0.00 0.00 0.00
Cash and cash equivalents 27.84 0.00 0.00 27.84
Bank balances other than cash and cash
equivalents 0.00 0.00 0.00 0.00
Other financial assets 0.00 0.57 0.00 0.57
Total financial assets 27.84 948.12 0.00 975.96
Financial Liabilities
Long term Borrowings 216.62 0.00 0.00 216.62
Short term Borrowings 0.00 0.00 0.00 0.00
Trade Payables 8.06 0.00 0.00 8.06
Other financial liabilities {(Non-Current) 0.00 0.00 0.00 0.00
Other financial liabilities (Current) 0.00 0.00 0.00 0.00
Total financial Liabilities 224.68 0.00 0.00 224.68
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25, Level wise disclosure of financial instruments
(Rs. in Lacs)
Particulars As at 31st | As at 31st | Level | Valuation techniques and
March 2020 March 2019 key inputs
Non-current investments in
equity shares measured at Quoted bid pricesin an
FVTOC! 0.00 0.00 1 | active market
Long term Borrowings
Carrying value 0.00 216.62 Discounted cash flow -

C.00 216.62 observable future cash flows
are based on terms
discounted at a rate that

Fair vatue reflects market risks.

There is no instfruments like preference shares measured at fair value using level 3
technigue so no sensitivity analysis and reconciliation are not given.

26,  CONTINGENT LIABILITIES AND COMMITMENTS
CONTINGENT LIABILITIES {(NOT PROVIDED FOR) IN RESPECT OF FOLLOWING:

During the year the Holding Company, OM Metals Infraprojects Limited has lodged a
claim of Rs. 2.00 Crore for Compensation Expense on the company. The Company shalll
recognised as and when it arises,

27, Related Party disclosure under Accounting Standard IND AS-24 “Related party
disclosures” notified:

During the year, the company entered into fransactions with the related parties. Those
transactions along with related balance as at 315" March 2020 and for the year ended
are presented below,

List of related parties with whom transactions have taken place during the year along
with nature and volume of fransactions are summarized as follows:

List of related parties and relafionship:

Particulars Name of the related party Relationship Registered in
Joint 1} Om Metals Infotech Private | 50 % Share India
Ventures Limited

2) Om Metals Developers (P) Ltd | 40.63% Share India
Holding Om Metals Infraprojects Limited 100% India
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Shri C.P. Kothari
Key Shri Sunil Kothari Directors
Management Shri D.P. Kothari
persons

Om Metals Real Estate Ltd has higher funds deployment in the company i.e. Om Metals
Infotech P Ltd, in comparison to its Share in these companies pursuant to the
commercial understanding entered into on 31.03.2010 whereby the Company shall
have additional profit/ Incentive/ Compensation after successful resolution of land
dispute and realization of revenue/ profits. Although over and above Interest has been
provided as receivable from these Companies.

Transactions with Related party
Name of Related Party Amount of Amount of
Transactions Transactions
2019-20 2018-19
Joint Ventures
1. Om Metals Infotech Private Limited
Opening
Share Capital 36498192 36498192
Loan & advance 55968025 180537026
Transactions
Share Capital (capital contribution) (36448192)
Net increase/decrease. (55968025) 133601384
Interest 9032383
Closing
Share Capital 50000 36498192
Loan & advance 0 55968025
2. Om Metals Developers (P) Ltd
Opening
Share Capital 276400 276400
Loan & advance 0 53862877
Transactions
Share Capital (capital contribution)
Loan & advance recd (paid). -73003503
Interest 19116506
Closing
Share Capital 276400 276400
Loan & advance 0 0
Om Metals Infraprojects Limited {(Holding Co.)
Opening Balance
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£ N
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Share Capital {Including Capital 498.93 49893266

contribution of Interest Free Loan)

Unsecured Loan 21661502 289516360
Transactions During the year

Share Capital {(Capital contribution of Interest (49793266) -
Free Loan)

Unsecured Loan Paid 290584887

Interest 22730029

Arbitration Expenses
Closing Balance o

Share Capital {Capital contribution of Interest 100000 49893266
Free Loan)

Unsecured Loan 21661502

28. Details of dues to Micro Small and medium enterprises as per MSMED Act. 2004 as
identified by the company

There have been no claims during the period with Micro and Small enterprises covered
under the Micro, Small and Medium Enterprises Development (MSMED) Act 2006. Hence
details of principal and interest have not been reported.

29. Earning per Shares (E.P.S.)

5.No. | Particulars 2020 2019
i) Calculation of weighted average number of face value of equity
shares of Rs. 1 each
No. of shares at the beginning of the year. 10000 10000
Total equity shares outstanding at the end of the year 10000 10000
Weighted average no of equity shares outstanding during the 10000 10000
year.
ii) Net Profit after Tax available for equity shares holders (Rs.) 1405364 | 4311364
ki) Basic and diluted earnings per shares (Rs.) 140.54 431.14
iv) Nominal value of equity shares (Rs. ) 10 10

30. As per Ind accounting standard 110 on * consolidated financial statements * and Ind
accounting standard 28 on “Accounting for investment in associates in consolidated
financial statemenis” issued by the instifute of Chartered Accountants of India, the
company has presented consolidated financial statements including subsidiary and
associates,
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31. Amount outstanding as advance in the name of Navomi Infrastructure P Lid., is o
business advance and matter is pending in courfs as dispute. But recoverability is
certain.

32. The government has intfroduced the Taxation Laws (Amendment) Act, 2019 and has
given the option of lower tax rate subject to certain conditions. The management has
decided to switch to the new tax regime.

33. The country wide lockdown had been announced from March 25, 2020 due to COVID-
19 pandemic. As the challenges faced due to COVID-192 pandemic, the Company has
not been able to operate its activities at normal levels for few days. The Company took
several pro-active measures, regarding its Work force and adopting stringent social
distancing procedures. This helped the Company to overcome manpower challenges
faced due to lockdown. Therefore the Company's activities i.e. dispatches, sales and
market collections has not affected much.

The Company has made an assessment of its capital and financial resources including
liquidity position and ability to service debt and other financing arrangements for next
one year.

The Company has aiso assessed the recoverability of the carrying values of its assets
such as property, plant and equipment, inventory, trade receivables, investments and
other current assets as at balance sheet date and has concluded that there is no
impact of COVID-19 thereon. Further, the Company has also evaluated impact of
COVID-19 on intemal financial controls over financial reporting and concluded that
there is no impact of COVID-19 thereon.

In view of the above, there is no impact of COVID-19 on the financial statements/results
of the Company for the financial year ended March 31, 2020. ‘

34. Company invested Rs. 25.50 lacs in shares of Om Shivay Real Estate Private Limited to
acquire shares. Balance sheet of the invested company is not available for current
year.

j"% 35. Other Additional information.

a. i. The details of finished goods opening, production, sales and closing stock are
given:-N/A

ii. The details of material consumption are given:-N/A

b. (Rs. in Lacs)
S. No. | Parficulars ‘ Current Year Previous
Year

“\C\
N
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C.I.F. Value of Imports
Raw Material - -
Stores & Spares - -
Machinery - -
i) EXPENDITURE IN FOREIGN CURRENCY (PAID OR
PROVIDED)} INCLUDING OVERSEAS BRANCHES
Travelling & Conveyance - -
Legal & Consultancy | - -
Overseas Employees Cost - -
Material Cost & Stores & Spares - -
Other Operating Business EXp - -
Foreign Tax - -
iii} income in Foreign Currency
Sales Erection & Contract Receipis - -
Room Rent & Other Services - -
Total :- ' - -
iv) Net dividend remitted in foreign currency/foreign
intuitional investors

No. of NRI share holders - -
No of shares held by them - -
Dividend paid {Rs. In lacs) - -
Yeaor to which dividend relates NA NA

ii) VALUE OF RAW MATERIAL & STORES AND COMPONENTS CONSUMED:
(Rs. In Lacs)

Particulars 2019 % 2018 %
Raw Material - - - -
Imported - - - -
Indigenous - - - -
Total :- - - -
Stores & Spares - - -
Imported - - - -
Indigenous - - - -
Total - - - -

36. Figures for previous year have been re-arranged/regrouped wherever necessary Make
~them comparabile.

SIGNED FOR IDENTIFICATION
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